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UNIVERSITY: VIRGINIA




Office of the Assistant Vice President for Research Administration

TO:

Deans, Department Chairs and Research Administrators 

SUBJECT:  
F&A Rates

FROM:
Michael G. Glasgow, Jr., Assistant Vice President



for Research Administration

DATE:
June 6, 2005

The University and the Department of Health and Human Services have finalized the University’s facilities and administrative (F&A) cost rate (formerly indirect cost) for the period July 1, 2006 through June 30, 2008.  All proposals, except those still “grandfathered” at the 48% rate, should be prepared using the rates listed in the table below.

	
	7/1/04 – 6/30/05
	7/1/05 – 6/30/06
	7/1/06 – until amended

	On Grounds Research
	52%
	52.5%
	51.5%

	Off Grounds Research
	26%
	26%
	26%

	On Grounds, Other (public service)
	32.8%
	32.8%
	32.8%

	Off Grounds, Other (public service)
	26%
	26%
	26%


As part of the previous rate agreement, on July 1, 2005 all awards at the 52% F&A rate will increase to 52.5%.  Then on July 1, 2006, per the new rate agreement, the F&A rate on these awards will decrease to 51.5%.  

In implementing the new rates, the University will reallocate excess F&A to Direct Costs for any new awards funded at 52.5% for periods beyond July 1, 2006 as sponsor guidelines permit.  Current awards will be charged at the lower rate without OSP reallocating F&A.  Administrators should note total direct costs in these cases and spend accordingly.

All projects that were funded at the 48% F&A rate remain “grandfathered” until their renewal or next competitive submission.  There are still a number of active awards at this lower rate and continuation submissions on these awards should continue to be prepared using the F&A rate of 48%.
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